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SUB J : SUCCESSOR COMPANY TO NATIONALIZED AMINOIL DISSOLVED 
REF: (A) KUWAIT 1890, (B) 77 KUWAIT 5636 

1 . KUWAIT COUNCIL OF MINISTERS APRIL 16 APPROVED DISSOLUTION 
OF THE KUWAIT WAFRA OIL COMPANY (KWOC), SUCCESSOR COMPANY TO 
THE AMERICAN INDEPENDENT OIL COMPANY (AMINOIL), WHICH WAS 
NATIONALIZED IN SEPTEMBER, 1977. COUNCIL, ACTING ON RECOMMEND- 
ATIONS OF THE HIGHER PETROLEUM COUNCIL, AGREED THAT KWOC PRO- 
DUCTION, MAINTENANCE AND PUMPING OPERATIONS ARE TO BE TAKEN 
OVER BY THE KUWAIT OIL COMPANY, KUWAIT'S MAJOR (C. 1.7 MILLION 
B/D CURRENT PRODUCTION), GOVERNMENT-OWNED OIL PRODUCER. THE 
KUWAIT NATIONAL PETROLEUM COMPANY (KNPC), KUWAIT'S MAJOR 
REFINER, WILL HANDLE KWOC'S REFINING AND MARKETING OPERATIONS, 
WITH KWOC STAFF BEING SPLIT BETWEEN KOC AND KNPC. 
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2. COMMENT: MOVE CONFIRMS RUMORS LONG CIRCULATING (REF A) 
THAT KWOC, WHICH HAD CONTINUED TO BE DESCRIBED AS "UNDER 
FORMATION ", WOULD BE SPLIT UP. MANY IN KUWAIT'S OIL SECTOR 
FELT THAT KWOC WAS SET UP MOSTLY TO PROVIDE JOBS FOR FORMER 
OIL MINISTER KAZIMI'S RELATIVE AND FELLOW SHI’ A, FUAD AL- 
MATRUK, AND HIS FRIENDS (REF B). WITH KAZIMI GONE, MATRUK AND 
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HIS COMPANY LOST THEIR PROTECTOR. MOREOVER, THE NEW OIL 
MINISTER, SHAIKH ALI KHALIFA, IS NOTED FOR HIS ATTENTION 
TO THE BOTTOM LINE AND HIS DESIRE TO CONTROL THE OIL SECTOR 
AND ADVOID WASTEFUL PROJECTS AND DUPLICATION. HE PROBABLY SAW 
NO ECONOMIC JUSTIFICATION FOR THE CONTINUED EXISTENCE OF THE 
MINISCULE KWOC, RESPONSIBLE FOR LESS THAN 5 PERCENT OF 
KUWAITI PRODUCTION, AND ACTED ACCORDINGLY. 

3. IMPLICATIONS FOR US. DISSOLUTION OF AMINOIL/KWOC MAY 
LOWER VISIBILITY OF OUTSTANDING AMINOIL/GOK DISPUTE OVER 
NATIONALIZATION AND MAKE PROCESS OF SETTLEMENT EASIER. KWOC 
TAKE-OVER BY LARGER KOC AND KNPC WILL NOT PLEASE GETTY OIL, 
CO-PRODUCER OF WAFRA FIELD WITH KWOC, AS GETTY FEELS THAT 
WORKING WITH LARGER PRODUCER (KOC) WILL BE MUCH MORE 
COMPLICATED THAN WORKING WITH SMALL, 80-90,000 B/D PRODUCER 
LIKE ITSELF. 
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